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E.O. 11652: GDS 

TAGS: PFOR GE CGEN CPRS BDIS FR 

SUBJECT: FRENCH-GDR INDEMNIFICATION NEGOTIATIONS: 

LESSONS IN CHUTZPAH 

REF: PARIS 30287 

1 . FOLLOWING BRIEFING ON STATUS FRENCH-GDR CONSULAR 
NEGOTIATIONS (REFTEL), QUAI DEPUTY DIRECTOR CENTRAL EURO- 
PEAN AFFAIRS PLAISANT THOUGHT FRG, UK, BELGIAN, ITALIAN 
AND US REPS PRESENT WOULD ALSO FIND IT INSTRUCTIVE HAVE 
ASSESSMENT FRENCH-GDR INDEMNIFICATION NEGOTIATIONS 
(CLAIMS REGARDING PRIVATE PROPERTIES AND INTERESTS) WHOSE 
SECOND ROUND ENDED HERE YESTERDAY. THESE ARE, IN SOME 
RESPECTS, "CLASSIC" EXAMPLE OF NEGOTIATIONS OF THIS 
SORT. HOWEVER, PLAISANT EXPLAINED, THEY HAVE ALSO PRO- 
DUCED CERTAIN "ABSOLUTELY EXTRAORDINARY" GDR DEMANDS 
WHICH ILLUSTRATE THE TENACITY AND "GALL" OF THE GDR'S 
PURSUIT OF ITS PROPER ENDS. 
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2. SPECIFICALLY, THE GDR HAS 

(A) DEMANDED COMPENSATION FOR FRG EMBASSY RESIDENCE 
IN PARIS (PALAIS BEAUHARNAIS ) TO WHICH GDR CLAIMS TITLE 
AS PRUSSIAN SUCCESSOR STATE. 

(B) DEMANDED THAT FRENCH CLAIMANTS PAY SUBSTANTIAL 
COSTS OF GDR "MANAGEMENT" OF FRENCH PROPERTIES SEQUES- 
TERED BY GDR OVER LAST TWENTY OR SO YEARS. IN MANY 
CASES, THESE "MANAGEMENT BILLS" WOULD EXCEED INTRINSIC 
VALUE OF PROPERTY. 

(C) DEMANDED SUBSTANTIAL INDEMNIFICATION FOR CLAIMED 
COMMERCIAL LOSSES DUE TO FACT THAT CERTAIN GDR TRADE- 
MARKS WERE NOT PROTECTED IN FRENCH MARKET BEFORE ESTAB- 
LISHMENT OF DIPLOMATIC RELATIONS. PLAISANT CITED CASE 

OF GDR SAUSAGE FACTORY WHICH CLAIMS COMPENSATION FOR 
INABILITY SELL SAUSAGES HERE OVER DECADES PRECEDING 
RECOGNITION. 

(D) DEMANDED ACCOUNTING AND COMPENSATION FOR DAMAGES 
CAUSED IN ACCIDENTS INCURRED OVER THE YEARS BY FRENCH 
MILITARY PATROL VEHICLES DOING THEIR ROUNDS IN EAST GER- 
LIH. FRENCH COHSIDER THIS PARTICULARLY NERVY SINCE 
WHOLE POINT OF PATROLS IS TO ASSERT ALLIED RESPONSIBILITY 
FOR BERLIN AND THERE IS PROCEDURE FOR SETTLING ACCIDENT 
CLAIMS, PLAISANT THOUGHT, THROUGH SOVIETS. 

(E) LASTLY, BUT NOT LEAST IN IMPORTANCE, THERE WAS 
DETERMINED GDR EFFORT TO ISOLATE CLAIMS CONCERNING "CUL- 
TURAL GOODS" FROM OTHER PROPERTY ISSUES AND TO OBTAIN 
FRENCH ACCEPTANCE OF THE "INTERNATIONAL PRINCIPLE" THAT 
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"CULTURAL GOODS" ARE TO BE RETURNED TO THEIR COUNTRY OF 
ORIGIN. TO SUPPORT THIS IDEA GDR OFFERED RETURN CERTAIN 
"FRENCH" PICTURES-WITH RESPECT TO WHICH FRENCH EXPERTS 
ARE NOT EVEN CERTAIH THAT THEY ARE EITHER "FRENCH" OR 
ORIGINALS. GDR REAL POINT IS TO USE FRENCH TO ESTABLISH 
THE "PRINCIPLE," IN ORDER TO THEN TURN IT AGAINST THE 
FRG IN SUPPORT OF GDR CLAIMS TO THE LARGE ART COLLECTIONS 
IN BERLIN AND ELSEWHERE. 

3. QUAI INTENDS HANDLE MOST OF THESE DEMANDS WITH "COOL 
DISINTEREST THEY DESERVE." ON BERLIN ACCIDENT CLAIMS 
FRENCH NEGOTIATORS HAVE RECALLED TO GDR THAT BERLIN MAT 
TERS NOT SUBJECT TO BILATERAL NEGOTIATIONS. ON RETURN 
OF PROPERTY ISSUE, LINE IN GENERAL WILL APPARENTLY BE 
DRAWN AT 1943. HOWEVER, PLAISANT CONCLUDED, GIVEN THE 
GDR POSITION ENUMERATED ABOVE, NEGOTIATION AS WHOLE IS 
NOT LIKELY TO BE COMPLETED SOON. 
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4. PLAISANT ENDED DISCUSSION BY NOTING THAT DUTCH AND 
DANES EITHER WERE, OR WERE ABOUT TO BECOME, INVOLVED IN 
SIMILAR TALKS WITH GDR, AND THAT PERIODIC ALLIED EX- 
CHANGES ON PITFALLS IN BILATERAL DEALINGS WITH GDR WILL 
THEREFORE CONTINUE TO BE USEFUL. 

5. COMMENT: WE WILL BE GLAD TO PURSUE ANY OF ABOVE 
THEMES WITH QUAI IF DEPARTMENT OR OTHER ADDRESSEES WOULD 
CONSIDER THIS USEFUL. 

RUSH 
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